
Summary of Key Financial Information 

30 September 2008
	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

30/09/2008
RM’000
	Preceding Year

Corresponding

Quarter

30/09/2007
RM’000
	Current Year

Quarter

30/09/2008
RM’000
	Preceding Year

Corresponding

Quarter

30/09/2007
RM’000

	1. Revenue
	196,910
	123,932
	371,134
	326,017

	 
	
	
	
	

	2. Profit before taxation
	6,313
	6,797
	20,612
	15,954

	
	
	
	
	

	3. Net profit for the 
    period 
	5,093
	6,594
	18,384
	15,755

	
	
	
	
	

	4. Net profit attributable
    to ordinary equity
    holders of the parent
	5,089
	6,594
	18,346
	15,755

	
	
	
	
	

	5. Basic earnings per 

    share (sen)
	2.49
	3.27
	8.99
	7.86

	
	
	
	
	

	6. Proposed/Declared

    dividend per share 

    (sen)
	0.00
	0.00
	0.00
	0.00


	
	As at End of Current Quarter
	As at Preceding Financial Year End

	
	
	

	7. Net assets per share attributable to ordinary equity holders of the Company (RM)
	1.23

	0.67



Remarks:

The calculation of basic earnings per share for both the current quarter and year-to-date ended 30 September 2008 is based on the weighted average number of ordinary shares of 204,694,626 and 204,451,147 shares respectively.
Additional Information

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

30/09/2008
RM’000
	Preceding Year

Corresponding

Quarter

30/09/2007
RM’000
	Current Year

Quarter

30/09/2008
RM’000
	Preceding Year

Corresponding

Quarter

30/09/2007
RM’000

	
	
	
	
	

	1. Gross interest income
	389
	74
	1,069
	246

	
	
	
	
	

	2. Gross interest expense
	2,503
	2,106
	8,240
	5,333


Company No: 662315-U

Tanjung Offshore Berhad

NOTES TO THE QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2008
A1
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention. The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 December 2007 except for the adoption of Financial Reporting Standards (FRSs) which are effective for the Group’s financial period beginning on or after 1 January 2008 as follows:

	
	

	FRS 107
	Cash Flow Statements

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets



The adoptions of the above FRSs have no significant financial impact on the Group’s financial statements.

A2
Qualification of Financial Statement


There was no qualification made on the preceding audited financial statements for the financial year ended 31 December 2007.

A3
Seasonal or Cyclical Factors

The business operations of the Group were not affected by any seasonal or cyclical factors in the oil and gas industry.

A4
Extraordinary and Exceptional Items

There were no extraordinary and exceptional items of unusual nature affecting assets, liabilities, equity, net income or cash flows in the interim financial report for the financial period ended 30 September 2008.
A5
Change in Estimates of Amounts Reported Previously


There were no changes in estimates of amounts reported in prior interim periods or prior financial year that have a material effect on the current interim financial period.
A6
Issuances of Debt & Equity Securities 

The Employee Share Options Scheme (“ESOS Scheme”) was implemented on 2 August 2005.  As at 30 September 2008, the Company has granted approximately 19.41 million Employees’ Share Option Scheme (“ESOS”) options to the eligible employees of the Group.  As at 30 September 2008, the details of the ESOS options outstanding for the period under review are as follows:-

	No Options Granted up to 30 September 2008
	Exercised
	Cancelled
	No of Options Outstanding as at 

30 September 2008
	Date of expiry

	
	
	
	
	

	19,408,280
	4,999,090
	828,400
	13,580,790
	1 August 2010

	
	
	
	
	


On 26 March 2007, Tanjung had announced a bonus issue of up to 72,368,700 bonus shares, to be credited as fully paid-up, on the basis of two (2) bonus shares for every five (5) existing shares held in Tanjung on entitlement date (“Bonus Issue”). On even date, Tanjung has also announced an increase in authorized share capital of Tanjung from RM100 million divided into 200 million shares to RM200 million divided into 400 million shares.   The bonus issue has been capitalised from the share premium account and the accumulated profits account. 

The Securities Commission (SC) had on 17 May 2007, approved the issuance of additional new warrants pursuant to the adjustments to be made to the warrants in accordance to the Deed Poll dated 13 January 2006, arising from the Bonus Issue; the issuance of additional new shares arising from the exercise of the additional warrants; and the listing of and quotation for the additional warrants as well as new shares arising from the exercise of additional warrants on Bursa Malaysia Securities Berhad.

The bonus issue and the increase in authorised share capital were approved by the shareholders of Tanjung at an extraordinary general meeting held on 25 May 2007.  The bonus issue was completed with the listing of the bonus shares and warrants on 13 June 2007.  

On 10 December 2007, the SC has approved the Issue of, Offer for Subscription or Purchase of, or Invitation to Subscribe for or Purchase of up to RM400.0 Million Nominal Value Islamic Medium Term Notes (“IMTN”) pursuant to an Islamic Medium Term Notes Programme (“IMTN Programme”).  The proceeds from the IMTN Programme shall be utilised by Tanjung and its subsidiaries, for Syariah-compliant purposes to finance the acquisition and/or construction of offshore support vessels, production platforms, lift barges and oil rigs.

The IMTN Programme has a tenure of up to fifteen (15) years from the date of the first issuance of the IMTN Programme subject to the first issuance to be effected within six (6) months from the date of the SC’s approval.   On 14 March 2008, Tanjung issued RM80.0 million form the said IMTN Programme to finance two (2) units of offshore support vessels that are currently under construction namely, MV Tanjung Gelang and MV Tanjung Gaya. 

On 10 September 2008, Tanjung issued another RM40 million of the IMTN Programme to part finance four (4) units of anchor handling tug & supply (AHTS) vessels that are currently under construction and are expected to be delivered by end of FYE 2009.
On 15 April 2008, Tanjung announced a Share Buy-Back exercise to purchase its own shares of up to ten percent (10%) of its issued and paid-up capital.  The Proposed Share Buy-Back was approved by the shareholders of Tanjung on 23 May 2008.  
On 17 June 2008, Tanjung announced a renounceable rights issue of up to 50,547,652 new ordinary shares of RM0.50 each in the Company together with up to 50,547,652 free new detachable warrants at an issue price to be determined later on the basis of one (1) Rights Share together with one (1) free Warrant for every five (5) existing shares of RM0.50 each held in the Company at an entitlement date to be determined later (“Rights Issue with Warrants”).  On 29 August 2008, Tanjung obtained its shareholders’ approval for the Rights Issue with Warrants.  On 17 October 2008, the Rights Issue with Warrants was completed with the listing of new Rights Shares and Warrants on Bursa Malaysia Securities Berhad.   
Save as disclosed above, there were no issuance of debt and equity securities for the current financial period under review.
A7
Dividends declared or paid

The Company has proposed a final dividend of 6% or 3 sen per share of RM0.50 (less 26% taxation) for the financial year ended 31 December 2007. The aforesaid final dividend has been approved by the shareholders of Tanjung at the Annual General Meeting (AGM) held on 23 May 2008. The said final dividend was paid out on 11 June 2008.

For the financial year ended 31 December 2006, the Company paid a total of RM3,142,429.28 as final dividend at 6% or 3 sen per share of RM0.50 (less 27% taxation).

For the financial year ended 31 December 2005, the Company paid a total of RM2,781,180 as final dividend at 6% or 3 sen per share of RM0.50 (less 28% taxation).
A8
Segmental information

As of todate, no segmental reporting has been prepared as Tanjung Group’s activities are principally confined to the provision of integrated oil and gas services in Malaysia.

A9
Valuation of Property, Plant and Equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation and impairment loss (if any).  Save for the seven (7) units of offshore support vessels, no revaluation of plant and equipment were undertaken during the current quarter under review.

On 17 July 2008, the Company has undertaken a revaluation of all existing seven (7) units of existing fleet of vessels by an independent valuer.  The valuation was determined by reference to Fair Market Value basis as follows:-

	
	Cost
	Market revaluation 
	Revaluation surplus

	
	(RM million)
	(RM million)
	(RM million)

	MV Tanjung Huma
	34.15
	54.45
	20.30

	MV Tanjung Manis
	22.10
	28.05
	5.95

	MV Tanjung Pinang 1
	34.40
	47.85
	13.45

	MV Tanjung Pinang 2
	34.40
	47.85
	13.45

	MV Tanjung Pinang 3
	34.40
	47.85
	13.45

	MV Tanjung Pinang 4
	34.40
	47.85
	13.45

	MV Tanjung Dawai
	45.75
	61.05
	15.30

	Total
	239.60
	334.95
	95.35

	
	
	
	


A10 
Material events subsequent to Balance Sheet date as at 31 December 2007 

Save as disclosed in previous financial period ended 30 June 2008, there were no material events subsequent to the Balance Sheet date as at 31 December 2007 which will materially affect the earnings or income of the Group. 

A11
Changes in the Composition of the Group

There were no significant changes in the composition of the Group in the interim financial report, including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.
A12
Contingent Liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date and there were no additional contingent liabilities reported in the current financial quarter ended 30 September 2008.  

A13
Capital Commitments

Capital commitments for seven (7) units of offshore support vessels under construction as set out below (contracted but not provided for as at 30 September 2008) totaled RM225,060,500.
MV Tanjung Sari
:
Anchor Handling Tug & Supply (AHTS) vessel;

MV Tanjung Gelang
:
Well Testing vessel;

MV Tanjung Gaya
:
Tug & Utility vessel;
MV Tanjung Puteri 3
:
AHTS Vessel;

MV Tanjung Puteri 4
:
AHTS vessel;

MV Tanjung Dahan 1
:
AHTS vessel; and

MV Tanjung Dahan 2
:
AHTS vessel.
A14
Acquisition of Property, plant and equipment 

There were no material acquisition or disposal of assets such as property, plant and equipment during the current quarter under review.
B
ADDITIONAL INFORMATION REQUIRED UNDER LISTING REQUIREMENTS
B1
Variance of results against preceding year quarter

For the current quarter ended 30 September 2008, the Group recorded consolidated revenue of RM196.91 million.  This represents an increase of RM73.0 million or approximately 59% as compared to the corresponding quarter in the financial year ended (“FYE”) 2007 of RM123.93 million.  The net profit after tax recorded for the current quarter ended 30 September 2008 of RM5.09 million is RM1.51 million or 23% lower than that recorded in the corresponding quarter in FYE 2007 of RM6.60 million.

For the current quarter under review, the Group registered a higher revenue of RM196.91 million due to the completion of various engineering equipment packages.   Profit after tax for the Group decreased by 23% to RM5.09 million as compared to RM6.60 million in the corresponding quarter of FYE 2007 due to higher provision for taxation for increased income derived from various engineering equipment contracts.  There are also additional depreciation charges arising from the revaluation of seven (7) units of offshore support vessels as well as higher operating costs due additional workforce requirements and relocation of offices for the subsidiary companies within the Group. 

B2
Variance of results against preceding quarter

The Group’s total revenue for the current quarter of RM196.91 million represents an increase of RM115.48 million as compared to RM81.44 million recorded in the preceding quarter.  The Group’s overall net profits of RM5.09 million registered in the current quarter is lower by RM2.57 million or 34% as compared to the preceding quarter of RM7.66 million. The decreased profitability levels are due to higher provision for taxation for increased income derived from various engineering equipment contracts.  There are also additional depreciation charges arising from the revaluation of seven (7) units of offshore support vessels as well as higher operating costs due additional workforce requirements and relocation of offices for the subsidiary companies within the Group. 

B3
Current Year Prospects
The Board of Directors (“Board”) of Tanjung remains upbeat on the future of oil and gas industry in Malaysia.  Notwithstanding the current lower oil prices, we are confident that we are able to continue to enhance our support services to the oil majors in their exploration, development of new oilfields, upgrade and maintenance of the existing and new offshore platforms which are spearheaded by the national oil company, PETRONAS. Tanjung Group is expected to continue to experience growth in revenue and profitability through its four core activities within the oil and gas industry in the near  future.
B4
Variance of actual and profit estimates

The Group has not provided any quarterly profit forecasts and therefore no comparison is available.
B5
Taxation

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

30/09/08

RM’000
	Preceding Year

Corresponding

Quarter

30/09/07

RM’000
	Current Year

Quarter

30/09/08

RM’000
	Preceding Year

Corresponding

Quarter

30/09/07

RM’000

	a. Income tax expenses


	1,220
	203
	2,228
	293

	b. Over provision in previous year


	-
	-
	-
	-

	c. Deferred Tax Liabilities / (Assets)


	-
	-
	-
	   (94)

	d. Total


	1,220
	203
	2,228
	199



Note: The Group’s tax rate is lower than that of the statutory tax rate.  This is mainly due to the utilisation of capital allowances of newly completed vessels.

B6
Acquisition and Disposal of Unquoted Investment and Properties

There was no purchase or disposal of unquoted investment and/or properties during the current quarter under review.

B7
Quoted and Marketable Investment

There was no purchase or disposal of quoted and marketable securities during the current quarter under review.

B8
Status of Corporate Proposal 

The Employee Share Options Scheme (“ESOS Scheme”) was implemented on 2 August 2005.  As at 30 September 2008, the Company has granted approximately 19.41 million Employees’ Share Option Scheme (“ESOS”) options to the eligible employees of the Group.  As at 30 September 2008, the details of the ESOS options outstanding for the period under review are as follows:-

	No Options Granted up to 30 September 2008
	Exercised
	Cancelled
	No of Options Outstanding as at 

30 September 2008
	Date of expiry

	
	
	
	
	

	19,408,280
	4,999,090
	828,400
	13,580,790
	1 August 2010

	
	
	
	
	


On 26 March 2007, Tanjung had announced a bonus issue of up to 72,368,700 bonus shares, to be credited as fully paid-up, on the basis of two (2) bonus shares for every five (5) existing shares held in Tanjung on entitlement date (“Bonus Issue”). On even date, Tanjung has also announced an increase in authorized share capital of Tanjung from RM100 million divided into 200 million shares to RM200 million divided into 400 million shares.   The bonus issue has been capitalised from the share premium account and the accumulated profits account. 

The Securities Commission (SC) had on 17 May 2007, approved the issuance of additional new warrants pursuant to the adjustments to be made to the warrants in accordance to the Deed Poll dated 13 January 2006, arising from the Bonus Issue; the issuance of additional new shares arising from the exercise of the additional warrants; and the listing of and quotation for the additional warrants as well as new shares arising from the exercise of additional warrants on Bursa Malaysia Securities Berhad.

The bonus issue and the increase in authorised share capital were approved by the shareholders of Tanjung at an extraordinary general meeting held on 25 May 2007.  The bonus issue was completed with the listing of the bonus shares and warrants on 13 June 2007.  

On 10 December 2007, the SC has approved the Issue of, Offer for Subscription or Purchase of, or Invitation to Subscribe for or Purchase of up to RM400.0 Million Nominal Value Islamic Medium Term Notes (“IMTN”) pursuant to an Islamic Medium Term Notes Programme (“IMTN Programme”).  The proceeds from the IMTN Programme shall be utilised by Tanjung and its subsidiaries, for Syariah-compliant purposes to finance the acquisition and/or construction of offshore support vessels, production platforms, lift barges and oil rigs.

The IMTN Programme has a tenure of up to fifteen (15) years from the date of the first issuance of the IMTN Programme subject to the first issuance to be effected within six (6) months from the date of the SC’s approval.   On 14 March 2008, Tanjung issued RM80.0 million form the said IMTN Programme to finance two (2) units of offshore support vessels that are currently under construction namely, MV Tanjung Gelang and MV Tanjung Gaya. 

On 10 September 2008, Tanjung issued another RM40 million of the IMTN Programme to part finance four (4) units of anchor handling tug & supply (AHTS) vessels that are currently under construction and are expected to be delivered by end of FYE 2009.
On 15 April 2008, Tanjung announced a Share Buy-Back exercise to purchase its own shares of up to ten percent (10%) of its issued and paid-up capital.  The Proposed Share Buy-Back was approved by the shareholders of Tanjung on 23 May 2008.  
On 17 June 2008, Tanjung announced a renounceable rights issue of up to 50,547,652 new ordinary shares of RM0.50 each in the Company together with up to 50,547,652 free new detachable warrants at an issue price to be determined later on the basis of one (1) Rights Share together with one (1) free Warrant for every five (5) existing shares of RM0.50 each held in the Company at an entitlement date to be determined later (“Rights Issue with Warrants”).  On 29 August 2008, Tanjung obtained its shareholders’ approval for the Rights Issue with Warrants.  On 17 October 2008, the Rights Issue with Warrants was completed with the listing of new Rights Shares and Warrants on Bursa Malaysia Securities Berhad.   
Save as disclosed above, there were no issuance of debt and equity securities for the current financial period under review.
B9
Bank Borrowings 
	
	(RM’000)

	a) Short term borrowings

i) Hire purchase & lease payables

ii) Overdraft   
                                       
	696
33,126


	             Sub Total
	33,822

	b) Long term borrowings

i)   Hire purchase & lease payables
ii)   Term loans
iii)   IMTN Programme
iii) Bond

              
	           2,095
133,343

120,028
145,598

	               Sub Total
	401,064

	      TOTAL BORROWINGS
	434,886


B10
Off balance sheet financial instrument


The Group has not entered into any off balance sheet financial instruments as at the date of this quarterly report.

B11
Material litigation

The Group is not engaged in any litigation, either as plaintiff or defendant, which has a material effect on the financial position of the Group, and the Directors are not aware of any proceedings pending or threatened or of any fact likely to give any proceedings which might materially and/or adversely affect the position or business of the Group.

B12
Dividend

The Company has proposed a final dividend of 6% or 3 sen per share of RM0.50 (less 26% taxation) for the financial year ended 31 December 2007. The aforesaid final dividend has been approved by the shareholders of Tanjung at the Annual General Meeting (AGM) held on 23 May 2008. The said final dividend was paid out on 11 June 2008.

For the financial year ended 31 December 2006, the Company paid a total of RM3,142,429.28 as final dividend at 6% or 3 sen per share of RM0.50 (less 27% taxation).

For the financial year ended 31 December 2005, the Company paid a total of RM2,781,180 as final dividend at 6% or 3 sen per share of RM0.50 (less 28% taxation).
B13
Earnings per share
	
	Quarter Ended
	Year to Date Ended

	
	30 Sept 2008
	30 Sept 2007
	30 Sept 2008
	30 Sept 2007

	Net profit attributable to ordinary shareholders (RM’000)
	5,093
	6,594
	18,384
	15,755

	
	
	
	
	

	Basic
	
	
	
	

	Total number of ordinary shares (‘000)
	205,495
	201,986
	205,495
	201,986

	Adjusted weighted average number of ordinary shares (‘000)
	204,695
	201,558
	204,451
	200,443

	
	204,695
	201,558
	204,451
	200,443

	
	
	
	
	

	Basic earnings per ordinary share (cent)
	2.49
	3.27
	8.99
	7.86

	
	
	
	
	

	Diluted
	
	
	
	

	Adjusted weighted average number of ordinary shares (‘000)* 
	204,695
	201,558
	204,451
	200,443

	
	
	
	
	

	ESOS and Warrants:
	
	
	
	

	No of unissued ESOS (‘000)
	13,581
	14,889
	13,581
	14,889

	No of unexercised warrants (‘000)
	33,662
	35,046
	33,662
	35,046

	
	33,662
	35,046
	33,662
	35,046

	
	
	
	
	

	Diluted weighted average number of ordinary shares (‘000)
	227,932
	232,471
	227,688
	231,357

	
	
	
	
	

	Diluted earnings per ordinary share (cent)
	2.23
	2.84
	8.07
	6.81

	
	
	
	
	


B 14 
Authorisation for Issue
The interim financial statements for the period ended 30 September 2008 were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 20 November 2008.
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